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\- Access to Financing

Y -Policy Instability

v- Inefficient Government Bureaucracy
f- Inflation

o- Inadequate Supply of Infrastructure
#- Foreign Currency Regulations
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y- Corruption

Y- Restrictive Labor Regulations

v- Tax Rates

f- Complexity of Tax Regulations

o -Inadequately Educated Workforce
#- Poor Work Ethic in Labor Force
v -Insufficient Capacity to Innovate
A- Government Instability/Coups

4- Crime and Theft

\+ -Poor Public Health



WY .. 1 ygiS 09,5 90 40 A1 (AIBL ugi p HI5 9 oS baumo 3T i

ple (b CL’.a 4 g d Oljn I Oyle 5 4 Ol bl js I8 5 CS O s
23> L s e Lol 03 5 e85 o des LTL @ V0lps el 5 e g, 5o DU
22 )5 5 S g 53 ln SO0 35 3 i en L oSS Gl
2 S e G 5l e OIS b 1 sl o S fale 51 (3G O 3Ll
Ay alS L8 g S s c’\yjugd_;j,\m 3Ly 35 b, S J‘L"ce
o Bl SIS D8 oy & s 5588 4o 51 U 5 oS g Jule VP omy
oleT (8) s 55 3,03 Ol b 1y Cald o i 6y iy Lasls olul , daw g

]
4,8 G Sske 55 4y 58S () 53, 5 S Lame oS 3 gdoe falge (0 e
5450 03 O pde (Il mle @ o mes Oljs 0l (58 Glacsle 5 s (ST
oS 3 gdee fal g 31 100 35 3 45 AL o s LTLSL 6, V0l s 5 il
Sl 5 3 SEL b0 3550 5ler Jolse nl 5asd (0 Jals 1) 5 5 S Lo
LTHEL VL0l 5 b 5 455 55 DU pde ¢ Jlo mlie 4y gon 2> Oljn (S50
Va3 I8 Jl 53 55 4 s 5 Ol (F)J e ollae . iL o S 2t 011 b s
};.mfcx.:f:)w‘}.a\f—Ucﬁw\au\i&;l{w}:cbﬁqw&il..\;&l{@\‘ al> 0 4
220558 53 0pl S 5 S o liS gdone Jole VP e led alie o L 1) 5387 50 55 )

PR a:)jT (O)Jjb

4 2x 9 Oyl 53 57 9 s Sbml o dg9ume _folgs g -(0)Jau>

4 0 ol

\RAl o 5b sl 5 JSL as e \F/$ S e & (o s Ol e
\Y/¥ slué V¥ Ll s 459y 55 DU pe
Y o e & (o s Ol e 1A a5 LT8G (Yl
a7y Ll 549y 55 DU pe a/% 05
LV s kT 86 g VOl s q/4 S 5b el 5y JL as e
YA ol Sl e F/A S RS APy
/A oy 25T L (G5, 35S an slus
F/A 05 6f DS 0S5 gutoes il i
/A O (655 s 68 Ol s FIV e &5




WWAA Lo (F+ (2le) B oylods /920 3h Jlu [anwgi oyl ) aolilad \OF

4 ol

VA Sz 3/6 SUL Ol i Saoe

Y Sl o i Sy YIA o> 55581 IS 65,53 5aS
/Y G315 sl b olai 4 S G5 Cand 6 Ol
VA Ly 5 Sl 0 YV ©o3T 5 slacs b olai
o/ 5 oS 5 guoue Sl e /% G587/ d s S o
Y Cnd (g ges Slg Vo Sy g ol 0
¥/¥ G587/ d s S e /% Card (o ges Ly

YOAND: esla] Sl pazes (5 2 B 3 e

oJ)}T LM}:,; ).>D8 o}; lek)}if‘\:fu.).})\fjwfﬂq%\ om:}.a\m ‘}.ﬁ‘fr.é,-ﬂ

s Gl iyl 8 53 0T eade Sluie il

RGN PR

S Olgie as OT 51018 o0 ol ol ool 0l &) Calites (gl ) 5287 (6l 5 5 sl Jlga

.;}gczmlgu@u@wﬂm\kﬁ\?

S 13k drwgi i o (1) J9u

eaTe lonn (I o o 4 (o 2030

:.~.)A$

Olbanbo! g dlose!

Sl Dleds 4y pw s

eSSl oli-#

Sl Sleds sy LU=

Silen s SVl Cul s aoyla-y

oo b o 3 G b S e led et

S5 Gsi> jasli-A

Pl 4 g res O e ¥

YOAFY Golasl Gl pazme i) 3 e

J.Abf« U'."J:‘“"G" )‘é}:’d}J AAT)KL LSJYLAQ“%J} Lhﬁwl:.wj w9y > C)LS (a.J&
55 Jelse ol il g oMol dnm s e 53 glay5iS 05 8 55 S 5 S oS 3 gutone

V- Financial market development
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\- Public sector performance

Y- Infrastructure
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y -Getting Credit

Y -Protecting Minority Investors
v -Paying Taxes

f -Trading Across Borders

o -Enforcing Cntracts

# -Resolving Insolvency

v -Labor Market Regulation
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xtset id year, yearly
panel variable: id (strongly balanced)
time variable: year, 2011 to 2015
delta: 1 year

xtreg lny lnk 1lnl finan infra gov, fe

Fixed-effects (within) regressicn Number of cbs = 40

Group variable: id Number of groups = 8

R-s3q: within = 0.9285 Obs per group: min = 5

between = 0.1914 avg = 5.0

overall = 0.1955 max = 5

F(5,27) = 70.15

corr(u_ i, Xb) = -0.6211 Prob > F = 0.0000

lny Coef. Std. Err. t P>it] [95% Conf. Interval]

1nk .3658573 .0500715 7.31 0.000 .2631191 .4685955

1nl 1.044065 .149614 6.98 0.000 .7370824 1.351048

finan -.0000213 .0004783 -0.04 0.965 -.0010027 .0009601

infra -.0004117 .0008786 -0.47 0.643 -.0022143 .0013391

gov -.0001011 .0003762 -0.27 0.7%0 -.000873 .0006707

_cons -.8172641 2.126844 -0.38 0.704 -5.181187 3.546658
sigma_u .79869519
sigma_e .02130985

rho .99924805 (fraction of variance due to u_i)
F test that all u_i=0: F(7, 27) = 547.10 Prob > F = 0.0000

e-\g’}?ﬁ ‘slh)’:.f og;)é JM b)gT)g -r

panel variable: id (strongly balanced)
time variable: year, 2011 to 2015
delta: 1 year

xtreg lny lnk 1lnl finan infra gov good macro, fe

Fixed-effects (within) regression Number of obs - 3s

Group variable: id Number of groups - 7

R-sqg: within = 0.9775 Obs per group: min = s

between = 0.7290 avg = 5.0

overall = 0.7304 max = s

F(7,21) - 130.06

corr(u_i, Xb) = -0.2554 Prob > F = 0.o0o000

iny Coes. Std. Exx. © P>ici [9S% Conf. Intervall

ink .3192484 .0306644 10.41 o.o000 .2554783 .3830186

inl .7492937 .o0928813 8.07 o.o00 .5561365 .9424509

finan -.0010034 .0003176 -3.16 0.00s -.0016639 -.0003428

infra -.0015524 .0005879 -2.64 0.015 -.002775 —-.0003298

gov .0004016 .0002091 1.92 o0.068 -.0000333 .ooo0s8364

good -.0006201 .ooo04218 -1.47 0.156 -.0014972 .000257

macro -.0000717 .0001594 -0.45 0.658 -.0004033 .0002599

_cons 6.088358 1.096068 5.55 o0.oo00 3.808959 8.367757
sigma_u .43868419
sigma_e .01133695

rho .99933258 (fraction of variance due to u_i)

F test that all u_i=0: F(6, 21) = 565.72 Prob > F = 0.0000
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estimates store re

hausman fe re

Coefficients
(b) (B) (b-B) sqrt(diag(V_b-V_B))
fe re Difference S.E.

lnk .3658573 .4383184 -.0724611 5

1nl 1.044065 .710651 .3334141 .0376355
finan -.0000213 .0003676 -.0003889
infra -.0004117 -.0007755 .0003639

gov -.0001011 .000065 -.0001662

b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; cbtained from xtreg

Test: Ho: difference in coefficients not systematic
chi2 (5) = (b-B)'[(V_b-V_B)~(-1)](b-B)
- 64.40

Prob>chi2 = 0.0000
(V_b-V_B is not positive definite)

0 35 3 (S 395" (Sl 198 09 730 (pewld 90T dmit £
estimates store re

hausman re fe

—— Coefficients ——
(b) (B) (b-B) sqre(diag(V_b-V_B))
re fe Difference S.E.
1nk .7797855 .3192484 .4605371 .0335947
1nl .2689341 7492937 -.4803596 3
finan .0013325 -.0010034 .0023359 .001629
infra .0001866 -.0015524 .0017391 .0014717
gov -.0008034 .0004016 -.001205 .0021944
good -.0055032 -.0006201 -.0048831 0026977
macro .003292 -.0000717 .0033637 .0014289

b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; cbtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2(7) = (b-B)'[(V_b-V_B)~(-1)](b-B)
= 264.78
Prob>chiz = 0.0000
(V_b-V_B is not positive definite)
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