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Abstract:

Intorduction: Happiness among people in society is as a motor for profitable and productive
economic activity, a country in which people with a positive spirit and advanced social capital
will certainly have better economic returns and prosperity, so the present study It answers
the key question: How is the relationship between monetary policy, social capital and the
happiness of the Iranian people?

Method: The research method used in this study is based on time series analysis and
econometric model of VAR model research. In this regard, after evaluating the variables
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manu- facture, the results of the research are estimated using vector autoregressive approach
and cumulative economic analysis related to time series variables and using VAR model. The
variables used in this study include gross national product, cash volume, divorce, return
checks, and recreational and household spending in Iran during the period 1986-1999.
Findings: The results for this 32 year period show: Social capital and the components of
happiness are causality, and social capital has a positive effect on the components of a happy
economy, as well as the monetary policies, social capital, and happiness of the Iranian people,
which have a significant relationship with each other as they affect each other in the long run.
Discussin:According to the results of the research, socio-economic recommendations are
provided, including appropriate monetary policies at specific times of each period, lowering
the unemployment rate in order to reduce the number of people's return checks and trying to
Economic growth as well as promotion of social capital and stability of the country's GDP.
JEL: E52: Z13:C32

Keywords: (monetary policy, social capital, gross national product, happiness, VAR
model)

English summary

Intorduction:In recent years, more and more economists' attention to the issue of happiness
has begun to examine the factors affecting happiness. In the past, most neoclassical
economists have measured their income levels to measure the level of welfare and life
satisfaction, claiming that the higher the income, the higher the welfare level. Recent studies
have shown that various issues may affect the level of well-being and happiness of
individuals. Monetary and social capital policies are among the factors that influence
happiness. These two processes themselves include variables whose credit consists of
monetary policy and its constituents and the social part includes social capital These two
factors are important characteristics of happiness in the country and if favorable conditions
for these two factors are created at the same time can bring about positive effects for
happiness and happiness in the country. This study investigates how these two variables
affect happiness in Iran. The feeling of joy and joy in each community creates energy,
passion, and movement. The social capital of a society lies within these structures and is often
considered to determine the feeling of happiness and happiness. Growth and development
theories have not been able to account for countries' differences in growth and happiness, but
with the help of social capital that has been the missing link to these theories, these
differences are well known. Social capital can affect human development, and since human
development index and indicators affecting social capital include the sub-sectors of health,
education, per capita production and liquidity, it can be acknowledged that the present results



are consistent with many of the studies considered. And the value of this study is to examine
the relationship between monetary policy practices on social capital and their impact on
happiness. Therefore, considering the role of social capital including variables such as (social
participation, social cohesion, social trust, social awareness, etc.) and the effects of monetary
policy in the country, their effects on the happiness of the Iranian people have been examined.
Research Objectives The importance and value of this study can be understood. In this
research we seek to answer the following questions: A) Does monetary policy affect social
capital? B) Does social capital affect the components of a happy economy? C. Does adopting
proper monetary policy promote happiness among the Iranian people? D) How is the impact
of social capital on Iranian people's happiness?

This study is less studied due to the variables entered in the country Also, different countries
have been surveyed using variables such as life expectancy and unemployment and inflation
and their effects on happiness using a questionnaire model that can overlap with the subject
under study in the research background. They have been referred to.

Method: Evaluation of monetary policy and social capital and happiness in Iran is done using
VAR vector regression model, That is, the variables of the social capital index, which consist
of the variable of divorce and the variable of unpaid or recurrent checks, which are used after
normalization. Liquidity Volume Monetary Policy (M2) index, real prices for 2004, variable
happiness index, ratio of recreational and entertainment spending to total household
expenditure, and non-food variable GDP are also included in the macroeconomic model.
M2: The volume of liquidity is an indicator of the monetary policy variable used, which is
the amount of liquidity in terms of its constituents, which is real at the 2004 prices.

SC: Social capital index, which consists of normalizing the variables of divorce as a negative
indicator of social capital, and the number of unpaid checks as another negative indicator of
social capital, which indicates mistrust.

GNP: GDP per year is based on economic activity at 2004 prices.

HP: Happiness index, which is used to measure the ratio of recreational and entertainment
spending to total non-food household expenditures.

The matrix model is as follows:
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It should be noted that in order to eliminate the error due to variance heterogeneity in the
estimations, the model variables are considered logarithmically.

Y =f (LGNP,Lm,,Lhp,Lsc)

Findings:By comparing the critical values with the Dickey-Fowler statistic obtained, for
each of the model variables, all variables are inevitable. In order to evaluate maneuverability
in the next step, the unit root test is performed for first order difference of series. It is observed
that all the variables of the model are mana with a one-time difference. Therefore, the
variables used in the model are all cumulative first-order.

It is observed that all the variables of the model are mana with a one-time difference.
Therefore, the variables used in the model are all cumulative first-order. The optimal interval
test between zero to two intervals is performed, which is chosen as the optimal model interval
according to all three Akaike, Schwarz-Bizen statistics.

Identification of the causal relationship between the variables Lsc, Lhp, LM2, LGNP and y4,
y3, y2, y1 is required. VAR model and Granger causality test are used. As it turns out, all
assumptions are biased except for the first two: Granger's causal liquidity volume is GDP if
causality was not liquidity. Second, the social capital index is the causality of GDP if the
causality of GDP is not the index of social capital.

After this stage, the model is estimated based on the research findings and generally
according to the model estimation table, it is shown that the relationship between GDP in a
given period is affected by the amount of liquidity of a previous period. There was a
significant positive correlation between the two groups and the effect was 0.18. The
relationship between gross domestic product is also affected by the happiness index in the
previous period and it has a positive and significant relationship with a coefficient of 0.27
which means that people are happy with the level of happiness they have in life. - As their
economic performance changes, they will improve the country's GDP.

In the next step, we use the method of instantaneous reaction functions and predictive error
analysis to evaluate how variables interact. Then, by analyzing the variance of the prediction
error, the share of the fluctuations of each variable, in response to the input impulse, is
divided among the model variables. As a result, we can measure the contribution of each
variable to changes in other variables over time (Campbell). The reaction, momentum, and
variance analysis functions clearly express the impact of the momentum of each variable in
previous periods, and have been studied over the past ten periods, which have been positive
about their own shocks to GDP. The variable shocks of liquidity have also had a positive
effect, the positive shocks of happiness and the social capital shocks.



In terms of the volume of liquidity, positive GDP, positive positive shock, positive happiness
variable variable and social capital index positive. In the case of the Happiness Index
variable, it was positive for GDP but positive for volume liquidity and positive for social
capital. In the case of the variable of social capital index, it had a positive effect on the GDP,
and it had a negative effect on the volume shock, and a positive happiness index, and it had
a positive effect on the shock itself.

Likewise, the analysis of variances also states that the fluctuations of each variable are further
explained by the variable itself in earlier periods. On the variable of GDP after itself by the
variable of happiness index, about the variable of liquidity after itself by the variable of social
capital, about the variable of the index of happiness after itself by the variable of social capital
index, about the variable of social capital index after the They are explained by the happiness
index variable.

Discussin:In sum, social capital has a positive effect on the components of a happy economy
and, second, monetary policy, social capital, and happiness of the Iranian people have a
significant relationship with each other as they affect each other in the long run. This issue
confirms the results of this study with the results of other previous studies related to this topic
Relations between monetary policy and social capital and the degree of happiness and
macroeconomic indicators must be found in ways that can ultimately reach a dynamic and
happy country based on genuine cultural and Islamic criteria. In it all the more motivated
people with double positive and spiritual energy to work and economic activity and
ultimately to the economic growth and development of the country.

1) Striving for higher economic growth and higher GDP to reduce the number of return
checks.

2) Reduce unemployment rates with the approach of increasing entrepreneurship to achieve
lower statistics than the number of checks returned and improving social capital index in the
country.

3) Reducing class gap and income inequality by giving legal time off for debt repayment or
by paying off debt by borrowing money from specialized borrowing banks to pay back
checks to reduce crime in particular. Return checks.

£) Given the long-term relationship between the variables of the model, it can be achieved
by adopting appropriate monetary policies and advancing the goals of social capital growth
to a happier society and thus a higher level of economic well-being.



5) Finally, a double effort to reduce inflation and improve social capital index conditions in
the country.
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