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Investigating banking non-interest banking efficiency operations in
Provinces of Iran from 2012 to 2020

Abstract

there is always the question of the performance of banks, to what extent and degree of
efficiency banks operate in an economy. The answer to this question can guide
policymakers to formulate appropriate policies to remove obstacles to efficient banking
activities and provide the necessary basis for economic growth and development. Has
been reviewed. to evaluate the efficiency of banks and the banking system in the
provinces, there are two categories of variables: economic conditions and macro
variables (provincial GDP and provincial inflation rate) and variables related to banks'
performance (bank deposits, non-current receivables in Province, number of branches in
the province, number of banking employees) are used in the provinces of the country
during the years 2012 to 2020. To estimate the Cup Douglas model studied in this study,
stochastic boundary analysis, Bates Coilly model and Frontier and Eviews software were
used.

Based on the results, economic growth has a positive effect on the efficiency of banks,
so it can be concluded that increasing income in each province provides the amount of
demand for facilities as well as the necessary resources for depositing in banks and
increasing the amount of non-current facilities The efficiency of banks is reduced at the
provincial level. The level of efficiency has gradually and very little decreased during
the studied years. Due to the decrease in the efficiency of banks in recent years, in order
to increase the efficiency of banks, the government should implement supportive
policies in the provinces.

Keywords: Efficiency, random border analysis, interest-free banking
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