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Abstract

Innovation affects the financial performance of the company. Before the
realization of the innovation, this financial performance is based on some
patterns, and this method should be changed after the realization of the
innovation. Considering the fact that in every business activity, the included
innovation creates reactions in the market, the authors are focused on using
measures that use the relationship of the market position in order to investigate
the impact of the innovation. At present, the causal, intervening and contextual
conditions, strategies and consequences of financial innovation have not been
investigated. Therefore, in this research, an attempt has been made to design the
model of financial innovation of companies by the method of ground-based
theorizing. This research is qualitative and exploratory. This research was
carried out by interviewing experts in the field of theoretical foundations of
financial innovation and the field of capital market, and it reached saturation by
conducting 16 interviews in 2019 using the snowball sampling method. The
results of the research showed that financial development, monetization, price
risk transfer, arbitrage tools and processes, risk management tools and unlocking
tools as causal factors, risk hedging, commodity-based financing and price
discovery are also intervention factors, per capita GDP growth , changes in
regulations and guidelines, the existence of an encouraging atmosphere, creative
organizational culture, creative organizational structure, creative environment
and knowledge management system as background conditions, the use of
Islamic financial tools and management ability as strategic factors, and finally,
the coherent pattern showed that the financial innovation of companies is the
consequences of such as social trust, improves cooperation capabilities and
improves performance and financial effectiveness.

Key words: innovation, financial innovation, capital market, fundamental theory



