The effect of renewable energy and financial development on carbon emissions based on
consumption in Iran

Abstract

The current research has investigated the effect of financial development and renewable energy consumption on
carbon emission based on consumption in Iran by controlling the variables of economic growth and electricity
consumption in the period from 1990 to 2021. Based on the purpose of the research, autoregressive distributed
lag estimators, fully modified ordinary least squares, dynamic ordinary least squares and gradual shift causality
test have been used. The results clearly show that financial development and consumption of renewable energy
reduce carbon emissions based on consumption in Iran, and economic development and financial development
increase carbon emissions based on consumption. The results of the gradual shift causality test confirm the
results of the main methods that has been used as an estimate. Therefore, policy makers in Iran should encourage
research and development in low-carbon technologies and also target investments in renewable energy and
reduce the level of import of non-renewable energy and from investment. Avoid in sectors with high energy
consumption that lead to an increase in carbon emissions based on consumption.

Keywords: consumption-based CO2 emission, economic growth, financial development, renewable energy
consumption

JEL Classification: Q20,Q030,Q40,Q56



Olxl 30 Bpao wlul p (0,5 )Ll 2 (Jlo drwgi g pdy woaed (5551 51
oS
Sras 5 solatdl ud) slopiio [ b ol )0 Srae ol 05 L] pde i (50T Span 5 o eyt JT Sl Jiags
Sl o Sl o i 4By b (g )5 097 sloodj et I Sig3 St olio] s ansl 03,5 (gesy o T T (VAT 0,50 50 |y diay 5T/
5 o sl s oo Gl Za S gulii ool sddoolizl o o2y i St G50i] 5 by (pare Slae Sz oS i Jol5 Syono
ly Spao ol 4o )5 jLai] (o dnss 5 oolatd] densi g 0kd Gll 10 Spao bl 4 )5 jLaiil J2alS Cel iy i (550 S
Ol 39 SIS Eelins 3,521 o] 0337 oS 00, g0 (Sl gy ol g5 odiiSuy B o5 o Syl 905 gl o0 o iyl
1500l )8 S [y iy i lacgiil 10 las MiSlopes Gizman 5 00pad G5t |y oS e b sl 58 40 dnessd 5 Gk il
ol oS laiil o Gl 4 i 45 Yo (5] Srae b slosiF o ) I lo s 1 5 000 (el ]y bl iz slacs il o)ly o
At Gl 39l S pno
Ry o §5 51 B pae (Il anwgi (galailal; o Bpas wlul 5 ()5 el o jlgunls
020,030,Q40,Q56 : JEL gasvais



doddo.)
Sy g e ol a5 10l s 5 O olgm wiile parldl Sl (SloSy; ool Mallines oee Jilwo 51 oaldl i alins
b Gl 5 LS GlacSius ) 09,5 g0 ]y L e oS g oud st (295 08l S ks Slosl o WS (0 s |,
Gk 3l oLl g ol i e LLILT YD) To b 5 (o0 oV V) T o dV VA T pls 5 g 819) S oo e
ool plol 4L5IT ams 45 ol Sk 1lS (gl oz SLoladl lacdgs 9gd o s YIS ays 5l L5l glalds 55 Las!
2 Ll g Ly 08 Ll 31 cnsd sl ol 0390 Sy 5l (5o aalllans g0 SlaillS SIS il oo o5
oz b oS b T e plosls 5o @elll i Gz ylar gpmndlysS il 55 5a5 1) jliil gl e 4y o Kitimgsy ol
il ol ol 8l e G135 EaaSTo ] s o yoS a5 lols 3blis o o slo)pe y0 ccbis 5 Ll el 03,5 iy 5
S y5 039 paie ()5 eims JLiiil (n Sees Olsrear QS ag Glaleda (nl o lel GadsT laosls aldsi 4 Blate ()
1585l 1 5 S o ele gl (V15 Eaus S Wigd o giite saiiS g golyz 3l YIS oyl G pao 5 GBS s
4,0 ol g 0392 axwgs Jlo 50 (sla)9iS )5 j5me (6551 lie drwgi b ba o (g0 U (Saie slay5iS 0 (08 Bl ol b
6l y3iS aS oo Gl (Vo V) "ol 5 0l sl aBlianasgs (6lo 505 4 axgiJl> 0 (slo 908 5l ljolo (ol Lol gl
652 09ed plyieds Bras elul (S e gyl oS (oo Jiie drwg Sl )0 laypiS ) JLal Gloged 4y adlannys
oS kel g pSoslwil jl gg cnl Conl ondizlas 59iS Sy )3 0ot pas Dleds g Ay VS Bk Sl jLasl aale ol
5 993) Sl s Y 3958 5 Jiig o wadgi 0 a5 el Slelil (ol s (] (603l el onanisliss (0,8 b, Dlsieas
s ol s 2lS gy slailiate 5,503l adsi sl 2 3,5 Uil dlins 3,5 ooy (F+ 1Y) gm ) (V18 Y s
oS JUS o g 4xldrws glacde Gl ;4 5 035 duly damgi by cslacile aild 5 S LAl Cudgiane ,iST aSlouil)
s bl oS Sanl (Mdlir @alae w8 (oo Jiie (BuiSSras 4 GBaSady 5l o B ) on)S Jlsl codgias
Sl 255ly D0 Sl yai S laredy Wlgi oo 00d a0 5S0g; ol oabolzl by Gl ()8 Jlail Slolone
Elolas b 3l lacide s bl alins (Vo YY) 30 bl dine; il 45 dydzrg odzns (homslone slos il 5o oS Lict!
sl el ools GLasly Bran Gabol 1 )8 il anslons Cumnl g 005 ik 1) (o 5 (550 gsha po ol L b pe () il
Ui (gl a2 i alsi obsl s 1y T Ll dnlins 5 st Wlgiso 06 pno pobasl 35 )5 drnlims > 4z b 45 00l zepogs
5 sl 0z 50 OF Gl 5 ) il sl (He (Qlisl Ol ad Bran glp 03 o LoE oz 511, QYIS oS b)) 58S e
S sl Ll ogd oo Bras FSL Laome G50 0gd e Bpas g ondJiiie byl 4 (Mellin Vol &)k 5l a5 oV
5550 ez S350 3,0 YIS G Lol 10,5 o 13 (0, Ll (Vb 4 0 crazr iz g oaile Bb ol (slas e 50 5 eadicd ez
©Ogbon Mg ez )d a5 Sl (o) Ll Jeld g ead Jiie gl ez S YL o) des @Blg)0 05 (oo 13 LA 5 B pan
5825y Ol Ssdse Sad 0aniS3ls (Sl y5iS Dl Bras Gelul )8 Ll Ghsy Geb oalsls VB (ST Laail )
bt Delae Gl Bpan ol 2 on)S Lastl 0 845, el (ool Ol oot 0l Cdgias puted S )0 lailbate glu g
oS Ll @8lgyo gycnlil el ladhaie 139 (Modlons SMelas &5k 5l (S13)ls LY Jolds 057 Ll &S (i (s g o
Om Bl ol ()5 Slea jlasila gy Ho5 e gy ek (s j8 g 039 0y bl (08 el 5l (pie Brae elal
Dl (eizren Db oS (Mollirs g sladlaie 1,3 Silalee JUIS 51l Jlo 5 g0l sl potie ol 9 B pan ulsl 2 057 Lit]
Oy (LS ()38 Canslas 10 (glosilly 3l Wl co oiy] (6 priptadyins alinns s ogdle algs 5 Gy ool 2 S LA dpuoline
9o 5l ol g o Al jeme Bras 0,5y, wlel )5 LAkl Coenl 3550 p3 45 (BliD Slridgi 4 4z g b ol ool
s97e By () Lo Sy el 0y o Glacss il Jbo arwgs (185 ST gl ool o j35 00 £5:090 Sl ) ai
Ol 1y s92e Bpan 3,505, Bab () el Jo el G5 ol aslllas gycnlil sl 4358 puny 0590 Sl 598 o

1 Dafermos et al

2 Hale

3 Heetal

4 UN Framework Convention on Climate Change
5 Grasso

6 Yanetal

7 Wood et al

8 Mozner



9> 50 0 Goyb 5l S ax S s oo @l G pae a5l o8l Ol sl Caedl @ gl g, i 4T pgd s o
oo 31 (S5 lgaedy Jlo dswsgi il oaisS ) BauS G pae g oS ader Jold wlgh co oS Lasl Codgiue Lol ol oo piiio
wiu s kel gla JULS G yb 5l ol @l 5l (o ol saosliiw] golamdl sla Jow jo ooloy e Slalllas 10 Ay 0diiS yuas
Tl o sl yd 455 e JUIS imen am oo plail 1) &l jolo ades 5 ls)ly Brae Jbo ool sdee a5 canl Jbe
anwgs 45 Sl 1 o LAl cpl by 008 jgme B pae 0,505, ;0 (0, Lad] 5 cesdiae i Sl g aile LEE pdy wass slas il
009 HI0 05 1 Felate (golamdl b, 5l aLidS sleans jo olplall atsly lpl o B pas bl o cp S lasl b ae i Jb
Slllas 3,90 o lgrear ilgs so op,S LDl g (65,5 B pas Eou jo ol alils ralS 4ndS ans b o 5eiS 4l w aalye g
SealS Cgz 50 gy Y SlalaBl b g a8l YoV Jlo jo |y el debicddlae ol ol cul ogdle 0,8 18 cw) 10500 Sl
Syl g a8 3 118 4z 50,90 aBdS dps by pd wass slbash sl 10 (6,108 ke ju a0 plil e mhaw (o glalS gla S
doday 5 E99e ool pgd (idu 10 025 18 cw)p0sse Wi oo (o0 Sz D)5 0 j5ebg Ll 0 jeax b lal g o STay
R g 4853 () p g Soudyge laatlly oo GiSu g oaddil] gk (ol by g ool pam (ASu )3 Cunl caddil)] hagh
el odwqd.j‘)‘ .]09;)4 g_gLQ.)LQ/.MMJ 9 CJL.J et

Ay sl (gogpud an hols )8 AT canlew ¢ o Kigh a8lae 9,90 |y (goladl o ) lal o8l oss alins 45 ax g5 iol38l
ite Sl g ad aalss i )5 anSTes A 4 e 5 yides o 5 (oaeb wolie 5l it eoliul line 4w, Sl L
ad, ad lbgs e bl ol> o Siogy 5l S ol (a8l die) pl j0 cadplx] Sldlas .cd )5 )13 Lol jade widls walss
tks o Jlie sl asils so (S lal rals Jele 1) ok, (Sail slows g osls co oS lal Jele |y o, Koo (S g 00y
0,10 392 2,8 Ll g dely8 (o a8 ,logs alal) G aS Bl 0 g 018,18 axlllass g0 4S5 L0 1, V00 SNV ey (Y0 9)
Y+yy-yaa. O)BQ)QLJ.AA.?LIQ.ZALSLQ)#)O |) UJ;)LM.&‘}LSQLAJ‘ M)uudﬁ).‘asé d.]a)‘)(\"\a)j(Y’\f)\uJ}JLyoﬁd)AJ
Slaas! Jols golamdl (M sla pusie (59, 1, (goladl o, 2 a8 VAY wiged 5 oolatuwl L (YY) o pls 5 o5 aisls olas
Bl Olalllas .05 g0 3,5 jLacl ol cacly (golaidl oy as ols ylis gl 38,5 cwy p YOV IV 0508 sl )5
Dl s wlie 4z 4 (YY) Tl 5 59 (V21 2) 6lygiw (Y VAT b g

250,85 )5 1) Ko ams Lol 03,8 anllae (0,8 el 1) oy S cpoen (VoY 2) 0l g cands g (V0 VA) T SSges]
Sl )5lS )0 ooy aBldswsi slo,giS o po Jloz maw o S JLadl o palS cel golaiBl ul, jo talS a5 Las cpa
.)94.:6;4 mjst)o

OB e szl bl py (St welr o S cllasil s golatil wl) 4 bge Slasl Slllas 5l 6,500 i
6)L> G‘a.») 45&..5‘59 ch‘j oé; U?A)T |) JM.:); uujiy.n Jimj.: (T S99 )9SAA u}A)T uL»..sQ‘ ] oM.ﬁL?ul \;leaﬁm
Xl e (Siwoan alaly S ST mbaw g aely0 6l mlaw a5 S0 o)l St  Stunen ()5 Lail 4idS mlaw 5 del )0
@ yoe del e ol38l g eou ;) ailiw] mlaw 4 T3l g a8l aul38l oS Lacsl Il jo oS e o Gial38 sl ys aS jsbles
Ded o )5 Ll rals

Sl ) eolamdl as, gilwlos Jlea! Jlos a4 (YY) T Kl5g g (Y0¥ +) Mo giuly 109,08 9 (Y1) Mg Kig (YY)

9 Halicioglu

10 Omri et al

11 Khan et al

12 Mikayilov et al

13 Wang et al

14 Acheampong

15 Shoaib et al

16 Environmental Kuznets Curve
17 Deutch

18 Wang and Wang

19 Schréder and Storm
20 Wang and Zhang



Sl yeads (0,5 09050 § Su3 oaiy] )0 (golamdl ) (50,5 1ad (g (2,8 DLl alS Sz 50 (6 s 53 gz 4y 5 0352 ()5
i e 5 ol

2 oS el o bl Oty Gl gl ol rae bl ()8 el (5 T3l & gy Gllls Koo w05
) 45 el (VD)™ oy ol &y gy o adgl colallan 51 00 o525 eelainl 5 goluazdl slopuito plos b G o ol
iy A1 o] 0in,S oy Yoo A JIVAR 000 0 WU als b )0t Y (gl coolatdl uh, b 1, Cbyme ll 00,5 Lt
Bl oy ye oo g blae 5 Cote alaily 0l ol (LaS s S el B Gelul S Lasil glag e ) goladl
@il slojye (ol p on)S Lasl ) i Bpae ulul )8 JLasil o) ST g axsls Bpae ulul o (05 jLasil oy
Loy T anlllae jo 50ls,|,5 deglia 3,50 Yo -0 I VA8 0,98 4o calises oled 511, Lol olazdl o5,lgz (V- 18) ™ o Lo 5 o
AL a5 il o Sote (Sien 0siad(Lid @l (35 )18 (o) 23590 S (bl jLiil ey adgs Gelul el ea
Monnle 5 i ol igsd Gran ool o8 il b cote (Sicen Gal 5 ool ()5 JLasil ol 53 50 g0 (A3
1) Y535 (210 eaie Sllel (ggmu Ly cdrmg; b (las (o sS ooz (oS Jols i 00iiS jolo 555 43 (V- VM)
o9 oyl 48 B pan wlal 5 op,S Ll iol;sl cael aeljo o) ols olis els wiols 8 )y 50 5ee YNV J1VAA0 050 5l
aS wssls lidg wols 8 a5 50 095 dslllae o 1) Brae bl 5 oS il g 0l ala (Y’Y\)ch)ﬂﬁb g Slo e oo
Shasl g ady alaly (VYY) ez lg ool Dydge id H5eb Sl 50 6le,5aS )0 Brae (bl )S Lasl sl golatdl g,
o8l cel a0l Glas bl gl a3slo )8 c) 123 590 sy g 4S5 (el (S S slaolaldl o 1) Brae ulul S
Rgder Bpan bl (p)S wsT lasl

1S 5 52y otz B lilllne el 42,5 )15 axlllnad e o, i g (6 pSeshul Sglite slmoged b 551 b yan s abai,
S gw jl (oS5 pol b 5o a8 adgs STz ol a8 )5 I 00 (6551 B ras canled plareas 1) aten 21 8 yas
03,5 ooy Yoo 8 JVAVY 055 sl ) LS 98 (V1Y) ¥ ol 5 e el omals 515 g s oS &5 s Lincd
&5l B pan alasly (V1Y) Maggle 5 (Mlasdll 09 oo anlllass g0 )90S5 50 () yidn Ll 4y et dlia 2SU1 8 o a8l )0
4 wiols GLas lagyTaiolayl 8 (s 0 )50 S prbans )0 oy S grbans 10 o )18 (cusy 20550 (S9mm (lire ;0 1 005 il
O (YoVE) ™l 5 sl sl o0 Yo NN (JIVAAS 6550 10 (g0grs (ylianye 10 )8 yidon Lasl &) joeie dle 23S OB yae
win o L S et el o 2SI Gy 0zl Loyl azsloy Yo d o I VAR« 0,50 gl e sl 5 anlllas
9 A ySU B e gy sl (Vo VD) T i polis 5 (Do 0 0925 (S gie (gl )9t ol jo e alal) ol Lol 105 o0
VY VA 093 sl 1) (Glos 5 CasS (nymm ol oaste Sl )Ll igogan livaye) oje bl la,528 o (05 Laxd]
S (F19) T il ool 33 s 8,55 )5 iy 05 L & i At 250 G e 45,5 o] 08,5 (s
Wy G pnn 510353 Yo VE 4 il 5 515 s Lo o (slatzily oaisS ails gl 50,8 oy Vo VE JIVAYY 6,50 gl |, i
3 Wl Al il SLall ol g apslosl 525 gy (T V)l 5 4l g iy 0 L] 4
e abal) 00 036 @S W0 S gy 1y 52)S Ll g e BB aley ST e alally Lo S0l )8 a3 590 1) LSS
il B pan oy ll Jolis ail e sl 58S (Vo V)T (55wl ogr Jlais jg0 diga (slpr 0,8 )il g jndy S0 aomn S0l (e
5 sy W Wl S| B pan (bl Loy ikl 090 Yo (JIVAAS 0)50 (ol |y Lol 5 (25150 bl (s
0055 A ySU B yme 5 0 S Ll Giolidl 4yt Aol spaos e SN ols Lt @l 0,5 ey 1) )8 SLal g 300

21 Knight and Schor

22 Fan et al

23 Hasanov et al

24 Safi et al

25 Adebayo and Rjoub
26Alam et al

27 Alkhathlan and Javid
28 Cowan et al

29 BRICS

30 Salahuddin et al

31 Ahmad et al

32 BalsalobreLorente et al
33 Belaid and Zrelli



YoVF VAV 0098 0 S5 oS anlllae 4 (Yo ¥ +) ¥ ol 5 (6,005] s 395 o oS Ll o LuSe bl 45 yoxie it
D9 sn 95 Re 59l 5yl 1,8 LAl 4y e Al SSIN G pas ol LA LG Al

S Lt T bie 5 e s olio Ll 31 S0 1y s 5551 5 STy g5l oo (a5, 230l
Sl 3 23y waas slass sl (23u il g Oliee Sone sl I Canl 039y wLBSS anS iz sln Sl gl o SIS
S5 5 iy iz (glas il ks (Vo 1Y) P g s J el bl Lacids opms 5 1o ygtS ilihs zolans )0 (SIS (slagls juals
oy iz (slacg il 5] ool ols olis gl w0,y TIO I VAR« 0,50 sl oaxiacs¥Ll o |y S il oambs
VAAD 055 gl |y Sy s (5lay55 (¥ VYD ol 5 Sigo 09ib g oadis o (32,8 Latil Lgals el (glovas syt
DL s 515 ol &1 s ot (555 5 5 S (o B 88 sy oisS (sarmacims (siie ks Y415
Grnle 5 S50 cnl pogdle 13 S92g Lo el cal )3 pdy WS Slasily (b B g (n)S SLal G e e, S ol
ool aiols lids wisls )18 oy 00590 YO F VAR 0,00 o ,0iS VYA (ol |y 00,5 Jlacsl 5 pdy avass (65,80 s (Y2 VA)
= (TN Y05y ez g oo @Vb am b ()5 (alS el 095 (65,0 w50 pdy 39028 (slog s 5l (6 e ot b loygS
LS W0l 8 (s 120,90 VoV (JIVAA L 050 (sl w09y 955 (65,3 s 5o 28y oS (6551 5 Sl (5 Glls a5 58
&5l o alaly (VoY) P plos g o 8Tl Gl (65530 51 oy Sl ()5 o)Ll (22lS 0 20y wpaow g5, 3 ols ol
0555 shemelen; (g ozl 0 VNE (SRR 0y00 (gl anng oo 988 PR e ) oS JLal g ndy spaes
Sigo 05 g0 lo gre O jaos ()8 Ll gl el pdy oo (65,51 Brae 5 (655l L) ol ylid s aols )18 )y 00550
0)90 Sl 1y ,3aS VY Lol ol |3 sy p0y00 oz o ;0 ()5 SLal (g5, 2 1y ey azs (@530 A1 (YY) upl s
Golel aiz sl Lol ooy Slez wlide o (0,5 JLacsl ol cely pdy duass (6550 wisls lidg ools J13 )y 30580 V1O 11240
L Ll ea)ls JS 50 ndy aa20 (65,0 4 o (5t 0 ol Brae 5 (hwd slacs g (55,0 ol (lid @l (ol s o cixe
5 ey 2029 (55, (Sl Slalllas ol Sglite ()8 il malS 5o pdy wass 3l Sl aelye bl 18,588 Gt
oS sl ol 53 5,5 el gl s plol (V1) ™ Ly Lrsgs dnlline (yals) sl 0005 J1,3 vy 0150 |y B pean yolisl 5 32,8 Lt
ol 2 0,8 el o alS el 45 el YIS 5 lads IS 0 e ialS ol oudsl 0,00 3935 b s el 1 cr,S Lt
Wlgs oo ol) (nl 09b o0 adgi alb 0 (0S8 s &5 039) (0SS Bras b YIS Sl eslitul ol (o0 09d oo B pan
5 S Bl Gl gl p ww xS Gods mlio o (pratar pl W Glahl L hed GlacS s 2o Jels
olaiwl Yo A JINVAe 0)50 jo smio jsiScan gloosls gl 095 Jow jo e laicds pdy wass 65,3 51 (Y- VY) ol
sy Chpan ol 1 0,5 L RIS oy s (55,13 oozl ol oL ks 5

) i ad 3te 42558 lalllne gl ] 428 TS 4I5S s 43 carldl By g o g 4 g, oS Sl
St 551 sy e JUIS s ie bl o5 2558 8 Ly e et ot i e, Ry
el iy 5 09dis0 il Sl slaglyls (Jlo (el anze (2alS el plow il dnmgs ST Jgl 0l 9925 cnS el
5 &5l Bras yo Gl L GialS W slag sl eslaiul b g ouls swje CS 1h lawgh was slag lAS Al s ey
Gpan o GalS L Gl 4 e g oad (21 padins (538 Al Gl 4 pzie Lo dxsi pgd w3 e £y S it
2 65 plgsl YIS w3 s ply 5l BAS G pan it oslitul 4 e Jbo dnwgs Loles g oo on,S HLil 5 55,
D9 ()8 el g 551 B ras jo SalS b Gl 4 e Wil oo oS 098 o0

or VOV AR 0508 sl e ol slaygis 1o 1) (Jlo dnwgs 5 )8 Ll G abaly (V210 (ol 9 (nlledle
anwgi ol lid bt al eslaiul Jlo dewgs oanled laicas Sl Lallel adgi 4 pogas iou 4 Sl Lol o ws S
30 Lo adlaie ;58 003lg0 40 0ols e axlllas (V- \a)“aﬁu 5 & yoc il walgs o yenS cpl ol )8 Ll rals Jl
Mgy 5 S5 el (0,8 il g (Jbe dmwsgs opo bLS | pae 4o 8 0g pie p lag] s aisls plosl YoV Y 1V 0,00

34 Saint Akadiri et al
35 Liand Su

36 Dong et al

37 Jin and Kim

38 Akram et al

39 Wiebe

40 Omri et al

41 Kong and Wei



o] guls 30,5 addllae YT JIVAAY 0,00 sl 00,8 slaasl oty o Jisle g Jbo dmwgs (285 cp liwl o 50 (Y1)
3P ol plad mls g wisls )8 dslllass g Jbo JLizle 5 Jbo drwg ol lp |, Solaie slo,urio oS> 0g a8l
D106 5 K (B S I o ends e 3blee 51 S 0 oS el o iliEl cel b el 5 (Jb arwg sl asls
28,5 ool Jbe arwgs slp |y casli o] wols alosl YoVE JIV ) 0,00 gl cp 0 1y slantllas (Y2 Y) T plo 9 S
Slacil g (Jlo drwgs wlol p aiws Jloz 4 ;950 dslllas 1o baliwl ol ) oz Sl oo jo oS Jlasl ezl ol il
(V) SgpaSTojls s Sl Sowaily )0 w29 SowolisS ;o oo o bayll 5 Jlo anuwgy olo lid gl (0l s (2,5

s

il e dansgs glamsls 3 Caing, oblite gl anlh 500, yp Y1) 1YoV 0)50 sl |, goluatdl ailars £5
by pogad Ao 4 S el g pogas 25w 4 (L3I lael s g wile (Jbe arwgs slaaSls ol 5l (S 00 005
o gty cogas S & (I3 ol liel g Slagad pall (o2 )1 s (5 IS ale p Lal 1358 o0 (05 jLil el L SOL
YAV VA8 0,50 sl 0,5 il o o drngs ki 098 FA diged 1o (F+ 1) o plos 5 5 20,05 s 81 oS Lty e
Sgi g0 A LSSl awgy a5 SVgd 5 pogas iou a4 Oged Jold Jbo axwgi el g0 ols lis mls s ST pw )y |y
& oy i 4 518 el o 145 e daagi ol oL 55 ke aulllan g (it 315 (0 L b smritcs el
53,3 397 SLlpg Lulid 5 (Jlo dnnsi G Cote alail) 5 35800 St ()8 JLAK] el 58 dnnle (J2S LAIBL oy
Flo rngs alnly oy (28 Sl BT oS VY 50 (Vo)) sl g .S oo 0l 1) 05 g 005 il ey o u*-‘l’ and
Sl (Bl @Bl adgs @ o Gidy bawg JSIs lael (S 285 i o ) Jle axwgi (el dw gl sy op)S Ll
513 el b o (s s e (A s oy g 5 G5 IS g 4 Sl Loy g i 2 s
D)1 )8 Ll b (g loline g Cudio alaily pogad iy lawg

S5 09,5 90 A 1) w1390 Aiges Lyl L5018, 18 ) 13,90 YONF VAR 0,90 (gl 1) 95 VOO (Y1) Tl 5 5L
oo 15t oalital S LA g ] 1 oyt gl e Armogs ol AL 51 050, s (g0latdl damagi [0 5 abldnuogs
4 S ) 65558 S anwg Jlo,0 slo )5S 15 5550 cnl 5 05 g0 (28 il 0y el o dnngs a5 0zl o lag Slex
sloolainl b asloy YN0 SV 0500 gl (B8 slow! lo st asllas a5 (Vo 19) o nl 5 SS9 0 ls aidlanngy slo,gus
Slaasl el cow (Jlo anngi a5 audly o Jbo dnagi oanled Glgieas Sl allbl adgy 4 pogas isw 4 Al Lol e
Gial3dl el e axgs 0zl o g wsyS oy YVA I VAAS )58 gy Ty 58 VAT (To¥4) oyl 5 o5 080 0oy
|y Lo )5S LopyT is,S cayys YoV VAR 0155 6l |y 5558 AT (VoY) eyl 5 SigmasST il 52 opdle 055 a5 Lt
3 3pm  le sloslasil s e sl amagi Sl (s, o Lol it (sla,5 5 oS ged 5 oz
G0l s o I3 LS e T (6 S 031l gloacgama g o drsi S ebans o ols s ulis L Slogs o (slaslazsl
ool ugSae alall) (nl 6550 slatdl sla 58 5o Jlie ;0 390 o0 j5ebgs Slaslaidl g ailianny sla,52S ;5 398 o0 ()5 Lit]
§ oolizd b oS el 5 Il dreegs anlllan & (V+¥0) BUSE o as 00,5 il 5 gyt o dnmgs SSlags (glajpiS 5o
o 39 Lo S 2815 el 3 3550 (0 L o e g s LS 5 Sl g e el
0393 53 S Lail p Jlo s 5l e s 1) axilasusi jpa5Cin g anmgi oy oS cidn I laiges (V+¥+) i nlo
A8l S il 5 o drasgs cyaal, 4bg0 lain] Lol lapy] 50,5 sy T+ IT 11294

Jlo dnwgs a5 318 929 By (al cadplowl o Jdod 5o g Sl 039y adgi bl ()5 el B sl owy p Jlo Sl
)90 5> Sl 3,190 b oadizyhae 595 e jiie 93 (rm (e alal) 355 5 (pliiul 9 )lge 4z ST 098 o0 (0)S LA b Sl e
Slo el oadiplnil Bpae Golol 2 ()5 Ll g (Jlo anwgs alaily (e )3 gl o S ol ik pite 99 (e alad
VA JINVRR0 0y90 sl 1y 455 5 S capr oy cs gl wip oz Joliyspbogs jpaScan (VoY) Wi pnle
4 1o lel eploms 3l G230 5 oyl o) a1y Bpae ol (28 il (o DS e (185 5 Wil )13 (g 20,90
20,5 eolaiwl Jbo bl pac slaarls lgicds Jo ad e 5 J3lo QB ols 4 pogas isu 4 Jls el ((Jbo jisy

42 Xing et al

43 Tsaurai

44 Jiang and Ma
45 Gok

46 Shoaib et al
47 Safi et al



b i ey oatai])] 0ol e lool 39 o B pan bl S AT 5 galS s Lo LS pac ol olis gl
4 5l ol Gyl sl iy 08 LA (Jlo dxwgs g 550bg sl 5 oolitl iy SIS e ((golaill wd) il
GRS 5 g eadolil ally paie Glgisay Bran wlal p 0p)S Lall (g onl jo (LBST Jae el Sglitte (29050 Sl
il 6 5h az ot las (slo piiie 45 09 ) B 015 oo 518 93T 5,90 5 onsailyl ) ,9nS (sl esls e Joe ST

bl 4231 Wil e b yn olad gy S

S Gl
ol oasas ) alal, o ol iagss golazdl Jo

CCOZt = 60 + alGDPt + azELEt + 03RENt + alFDt + gt | 4,2_1\)

oy yeS e sle e (o bl gousin o Simghy aiids gledas (o ax 5145 cuul clecplay 5500 slo i 51 ool
plaSze 59> g0pll (V- Y REERT WIPSEN (VRN ) SRR PR W CRVL g R M omple g Yol Yo v ™o nle g cpgosl) wis S
53k 5 (VYY) il 5 (Blo (V- V)P 505 coli a5 jsblon wiolas )13 (o 0550 ) B pae wll 2 ()87 jLasil ag ] 5
S o 1) Slam as,e oo w45 sl adeiplay Gpan bl )8 Lal 0,05, Caeal 00,5 Lo (YY) T nle

Sgb oo S pled gl oo B pan 00 ,9iS [0 g eadoll [9iS G awg a5 sla Sogl o aSl 0,5 o
Gyl 0 (A3l alBL ades (YY) o ple g a6, p bl d(Vo Vo) pleo g (LI 108 (YY) M uloTy ool S0l lalllas 4o
Lo opl a0 cpl ol oo Wlgs o (daumme sl Sogll o (J3ls allBb odg o (Sgy0 bla | ool 4185 )1,8 ooliiwls g0 Joo

acco,

ddm.b} oadboslazwl Jae 4o diius 1Sl (8 yuno (\'*\/\)Msl}mlfj (VoY) el g cpalledo (YY) Glo>, ‘(Y~Y~)Mwﬂu5

acco
5 ey (V1) Gl 5 VIl YY) tplio 5 B T2 Y0) cpli 5 Slaed addllae ko izmen (B = 2225 > 0)

Sy90 Bpas ol p )8 Ll p iy oo 65, 3o Sleasd 518 oolatuls g0 Jow ;0 pdy agass 65,8 (YY) cpple
acco

50 Gl (Yo VY ol g 5l Yo VAR > 8 g gidigs ¥+ VA LSy (palld ).l HUassl 0,90 0,8 jlasl 5 Jlo drwgs
D5 b g ll Golidl cel wilg o Jbo anwgs

ooliinl by g o (et (il (Sl Sg 3] 950nlil sl (55958 s el 31 8 b oo (Sl 455 (oo 2 9l Ay 905
aSuljl el oadoslazwl umdd axly aly ) aejl g 4l bowi o8 (Soo Jolato (el laml 0l oo plxl axly aly ) (eej]
Pi9yls S5 9y ads; 3l 5y0nlil 09 ool gl e e Wl e g aty ) (s Syl s o (5B S
Lol oadosliiul 0055 g0 Sl o 1) axly LSl (SSs 5 gy 2ble Glo Shs Glojee jbar oS

48 Adedoyin et al

49 Alola et al

50 Bekun et al

51 Knight and Schor

52 Shahbaz et al

53 Odugbesan and Adebayo
54 Saint Akadiri et al

55 Kahouli

56 Charfeddine & Kahia
57 Khoshnevis & Ghorchi
58 Zivot and Andrews



1 slasgal 5l (o 4 oadosliil (55580 (rez v8 Lol plrear (V1)) Cing b (omor o0 905l S3l gy o
=S 5 o o2 905 ] el (VAAY) 7T 25 5 5 IS5l (VA4 7T pailag> «(VAA0) 7' Slgmoge (VAN 7 s s g > b orex
Sl lp S oo Bio 0l 3525 K00 rez o slaggejl 10 4T (est Como Sy |y 03508 (y905] Slaby, 3l ol 5L

el oabosls (LS T o ¥ alaly o pind alal) Wi S ool by po (903l Sz pad Jg0 )8 5l Slag pb o re o2 (905

EG — JOH = —2[In (PEG) + In (PJOH)] Y b
EG — JOH — BO — BD = —2[In(PEG) + In(PJOH) + In(PBO) + In(PBDM)] ¥

PBO L Silgwsis 2 b cxaz o 5lacys05] 6,lolins g 5 pmsilngz (6 loline el PJOH 126,55 IS s lsline o PEG
el 00yl w5 5 4 PBDM

Gl 5 Oy ol oaBiosliil lags oo (et 50 (207 (02 (st ST sis ABs L (g S5 955 slaaiels gaez w0 (505
wdl Lok pe oo 4 alide slaas; Llas e a5 Sl gosl nl &SI gl ool oz 5 s s ) (om0 503 (g3l (V20 )
5 pges el 4095 5 VL sl 5SS ojluil b sleaisai ;5 (ogasar seil cnl Sl AT g 055 )18 ool 5o wilgi e
Ol dhgtr Gl polie 5 conl Jloy05 5 F o asen sl il S soil ol Jlsyo5 5 (VL como jl caanily laoe ez
Sl ol )| ¥ adayly (o el adBy b Jeew S, 095 sladil S el sl oaolonl (e ey

ok,

ACCOy; =Yg + $1CCO,¢—1 + B2GDP_y + B3ELE¢ 1 + B4y REN g + B5FD¢ 4
+ X, 9,ACCO,_; + Xt 9,AGDP,_; + Xt 9;AELE
+ 2 94AREN,_; + i, OsAFD,_; + &

o o8 S92y Sl jho 4ns B LA 5 10N 292y (e g 0adaid)S Sl )0 o plp Fakl) culpl des jho 4o o
(VAP il 3iay S anals 51 ol anlllas o5 o 28,3y sio o8 eibly YU b ol S 51 i F o )lol a5 e .
ol oz o2 4 gy oS 6l Vb o Sl polie 51 VL F o Lol ooyl diajl 45 i e oliciul

bl a8 Sloj el osboslitl (on 595 4iBy b (g S5 395 3,509, 5285 )13 a8 8 90 latal)ly o 50 (e o2 4SST5l
&l 00l (VAAY) 125,85 IS5l Lawsgs Uas ool Jas s, 51 ooliies] b ctoolisS byl i slolids b peiie oy kot
258 48y b (S )55 093 Jow p3 ez ol By, Gaili b 3805, Gl 098 o0 osliinl las 23lol 12 5 BoeelisS il o 2L
el oaosls Hlis ECT L Uas 2ol jlade g sadosls (ladp b hoss Cae s 15530 Jae 50 sl 00ail )| B Jow o

ACCOZt = 190 + Zle ﬁIACCOZt—i + Zle ﬁzAGDPt—i b 4.&.{‘)
+Xioq U3AELE,_; + Xi_; O,AREN, ; + ¥i_; 95AFD,_
+pECT;_; + &

Jolos 5 Pouss haws JolS Jsere Slajpe Jolas 5,505, 5l (ome8 4iBy b (Sgww )3, 995 Sdedils o386 lginl (o) sl
J».\A ks‘l.fb).uu.a O UAAA».L: .]al.u)‘ LS’L’))‘ 6‘).’ tSD'L‘m WQL&S‘ 6&&))5.15) D;‘ w‘ oMooM‘ ;iLay ‘5]5.0.&4 ulau).o
Low (Jgore Slapo Jolos 5,555, 5 VA0 ™ ilag ueld Lavsgs a5 00 frows oS Jgome Slay o JBlas g, Lol 0,15 392

59 Bayer and Hanck

60 Banerjee et al

61 Boswijk

62 Johansen

63 Engle and Granger
64 Kripfganz and Schneider
8 FMOLS

% pOLS

67 Phillips and Hansen



S e 4z b el Seam by, ol el sttoslinud Julow 45 saasll (1AAY) FAGgusly 5 Sliol Laugs
L Sy (iS g)0nll abl ails 929 s pw (2o o8 45 Sl 00liiwl LB (Sloj (g 99 (nl 0 pS (o0 pyo ) (Sl
Slayyo Plax ol Coslosdanlon aalllao nl 1o Lgy (Jgone Slaye PBlas g oud foans ol (Jgore Slape Jola> slapress
F b G5 Gz 5 S sS) 5 (@lionss aliee (S 9,59, (nl el ealiosls (Lis £ alal) po et hass oS Jgens

(Y07 L0 ol o0l )5 Laie |, aiges

CCO,; = ¥y + 9,GDP, + 9,ELE, + 95REN, & abal,
+0,FD, + + X[, BIAGDP,_; + X[, B,AGDP,_;
+XL, BsAGDP,_; + + XL, B,AGDP._; + &,

e Je Jias slopiia o 51wy (6l 428 SUSE " gigelalg ogi Sl g03] ool 2 a8 (2 j05 i Cedle (05
b slags o b wilgi oo a1,z )18 Szl pgmyo 200 )5 (e 903l & S ()05 1ot Cole (905 - el onoslinl anly
Slgiis G903l ol w8l 4281 392 Loy () 5 (raz 18 5l laailis axliz cnl oMl 9 12l 93 5 S o 23 4,
2GSl S8 alis Ggasl nl 03,5 (Byme ) () S Sle sasl (VA b 5 (LI 025 1,8 eolinls 5

S8 e b ol code Lo resd 0 Slej slags

o9 R (wled 09, ¥

Goedils 5 Jleiml S ol anlllas owl g0loug, g €55 5 chog b odls (5,910,5 a5l 5 50,5 Ban a5l pol> ragh
oS kel o1y (ELE) aie 2SI G pas (GDP) (golasl o, (REN) & shazs slass sl 5l eolaiwl (FD) Jb anwgs
Slayge;] ploml (gl 0iS co gy VoYV IV 0590 (6l AVl (slaosls acgame 5l oolitul b o)l 5l 10 (CCO2) G o ol
S U sios Jod b 00,8 4 (b drwg piiio)> 4 ooliiuld ge slo paie .ol saooliiwl a0l 13810 5 51 (6 Lol
B2 o Hlis ) (g Fo sl oy daosls molie V Jgoz (Yo ¥+ YTy Ll g (LIS 108) 04 yl0 555 5 Jlo i S50 51 abogy e

&l 9 b o gldasly ) Jguar

e "‘"5 r“U e
s Mellime 3sone O Ogekes bl oS Ll CCO2
&y
Sk wrwgs slaals YU SRV olazdl ws, GDP
Ll st
Podofs ey Selo Syl 2y o eyl REN
I Hellirs Ggoie 03y asLi b anng FD
pods iy o 2 53 Slgghs Wy yiSIN 8 0 ELE
el

68 Stock and Watson
69 Narayan

70 Toda—-Yamamoto
71 Nazlioglu et al

72 Kirikkaleli et al



9 05,5 swyp Syae oolol p S LAl p 1y pdy waad 6551 ookl 5 (Jbo anwgs ST e 5 Soeaidy alal; ol asllae
J99z 53 55580 Slo i (pogi ol sl 00lsaid 5 )15 po ]S (sl it (lgieay alpuny 2SI 8 pa 5 (golandl a; slo yoicie
e SansS ole 31 sl o0t o puie SusS 5 (Soz o (,iSTam oySilen el y55 e Jpdr 50 en] ol )| ¥
1o yoiio 4ot 45 320 o0 (Lt (o) 23590 Sla el Els . Conl oad oazmins Jlo i g8 & Sl Loodls @555 (3092 0ligS Ly wily po
Soolinal b ojls ag2g o yiie ;0 (o8 (S s jsbiren Conl a5l 528 ] polie a1z caitn o555 Jloy (S 5|
Jloyi byeite dan amo oo Lt 555 0o )bl (Sl Jlade g i8S 15 )0 )90 b piie (o9 Jboy slo S LSl Ll

& o (hogi Hlol Y Jgur

FD REN ELE GDP CCo;
YAy NEIZER VOY/V VYA FOAFOO - ABAFYYY Sl
SYANYD JAYVD .- VEY/AY - - FAYA/FAD MEAYYY - alee
IFADONF \/IOYAFY YAA/AY - - OFB-/AYA AOFYEY Sl
YVFAYA NAEEE VAN ERE FYSYIO) - MY -$AAD Sl
- /-VEYD) YEVYE YE/-¥AVA YYSVYEY SAVEYEY Jaxo Gl
IANE A Y YOFA /EYEI$A —IYA¥YAY ARLAL Ss>
Y/AY\OAY Y/IAQY \V/AYAY)$ VFAFVA V/AYVEYA SowsS
FAEYY IYSFEYY Y/¥A0-F- Y/AQVE- V0581 ) LS
SAYEAVY AV /Y NEY SVEYEOR /EOFYYY Jlaz!

vy vy vy vy vy AREN

D95 s Al rae

F5d Sadaxls ady; Jolate slaysesl o)cnlil il oolinuls g sl ol by oble (Shag (o 00lyy (e Judos )0 5 o]l
sa bl ¥ Jgaz 50 axly ady ) logyse;l gl .ol sadosliiul sy oble (Shs (owyp Sl (339 omenksd 5 0ol Jass
\)5....:‘5.4 Ll J}‘ MJA J.@LO.: )| o= > “,"'c 9 w‘ Ll L ).0.\0 c]a.w )o LQ?“M ‘Sol.o.: ».\.mé‘s‘o L)L""" @L.a w'

aslg ad ) Jolaio sygosl ¥ Jguo

e Jol a5 50 Joolis gl 5o
Ky g b Hlade Ky g el Hlade
(1) sy oge)]
ADF a1
I(1) ENAGYILS “Y/EEY YA o,
(1) “F/9FV05 SV/ZEYYYYY GDP




I (1) —F/AFVYYY —+/8Y240) ELE

I (1) —0/VASVAQ “Y/EVAVNY REN
(1) —0/+ AAYY - _Y/favsat FD

oy ge5]
¢>|5PP

I (1) —O/¥AVEN /5598y CCo;

I (1) —£/20F0+ 4 ~V/FYYAYQ GDP

I (1) —F/3)4YVY —IE5ONBY ELE

I (1) —§/+$Y\AY SY/PYAYY) REN

I (1) S\Y/AYA-D “Y/-FEYEA FD

O3 s Al xo

R, ..\4‘5;‘50 Py J.’>‘5 c\.aw.t) ‘_)5«0)—‘ OMCJL:.Q (Y’Y’) 5.1[.3&]5 )LoJlS c(Y’ V'9) u,t);L..o 9 YBJ—‘ Sldlas 3o Sldlae 3o as )sloul.o.m
s bl owyp 5o G cuss Sl 85 B 0 @lp pole addllae jo 5 cnlil 0Bl eaiiSel S 5 e 5l (S
)‘ ] MOGA QLW.J c’L&-’ | odw.:d.s‘)‘ ¥ J9A> B ujA)T c.:L..) ! oadoslazw! )j)du‘ﬁ uy) A}‘j d..M..)) uya).i el odoolazwl

il 0,95 5 SUle 3l ol yly den ol 4l e Jola

39yl g Wgaj ulg ady ) eyl F Jeua

Jsl Jols gl 5o
oS gyl | g el ok | ceSs fub | gl lade
&g, 9,
Yoo VY0 Yoov “¥/eV 8 F CCo;
Yoov ETI Yoov SY/EN0NY GDP
Yooy -£IYOF Yoo SY/e e avY ELE
Yoov ~O/OAF Yoov “YIAN-YEY REN
Yooy ~O/YYY YN0 —F/¥-YYYY FD

OwR9 R ‘5'& sl Harev

5580 (xaz o8 (903l gl sl Silag b (xoz o (1905 gm0 Jdo (10 e e Dtesily alaly 3525 () sl s0ms P8
Sawaily ;o Jola alayly 5,0pl5l 0,08 0529 (rex m2 do 0 ml (glo sie paw Ho e po liS @l conl saasl )l B Joax o
S,ls 8g2g W yustie s

Silo g b gm0z o2 (9031 B Jgu
[ (EG-GOH) 2. o L
EG-JOH-BAN-BOS

YY/o8 AL CCO2=f(GDP,REN,FD)

Ye/NYY ARYIAIAR Qo y0 O mhaw gyl S
e N

C.:La.: d».la Sl od.wéj‘)‘ 4 JjJ} 3o Lmd.:\)f u}—o)] Z,UL" o) odoslazw] ).a.: L&bd.:‘; 05’4)" )' CUL.) 6)‘5.‘..»‘ G’L))‘ 6‘)" u;l x Oj)LC
o> o0 5l Seady j0 b ke den (plplo wans i Slu jlade 5o e SO 5o sae mhaw ;o T o)l o Foo)lel o
.».\J)lé)?).)



il S g03l £ Jour
X2 LM | x2normality | x2 RESET | x2 ARCH | o ,L1 | o)Ll | Jow

(+10Y)-/5Y ¢IYE)- oY QAN (AR DATA T IEATA S IATA

ORe3 s Al xo

(o (Ko 3590 455t gl ol ondoolinnl oo bl (owyn Ty g5t 093] aiz 5l 2l (ighy 1o rizmen
5 CUSUM Lolie V S .05,10,95 » oy g9 5l IS lizl s sod plis 1) il )ly (Slawal 5 zuomol (5l asuin
ol SLIL s sixe 300 O a0 Jow g ool lis |, CUSUMSQ

1.4 15
12
10
1.0
0.8 - 5
0.6
0
0.4
0.2 s
0.0 -10
02
0.4 -15
o8 00 02 04 06 08 10 12 14 16 18 20 98 00 02 04 06 08 10 12 14 16 18 20
CUSUM of Squares 5% Significance cusum 5% significance

o5 s Al tae
CUSUMSQ 5 CUSUM lsg0i .Y JScis

Sz Soeolis g Saeaily ;0 (o je 4By b (Sgem T ) 995 eSSl Joe la el o Ddeails (rex o8 3529 (o) 5l
Lol oaoolitinl Brae bl 0,8 LAl i 2SI g pdy daaa (6550 ) eoliiul 5 ool wl; (Jlo anwgs S (o)
Wy 5 0 yan bl s S LA ey St alaly Sy o] el sl 00V gz 5 SaolisS g Sooredily 5 Cyredd gl
08 jos il 33 s omie golazdl w0 ialidl as 10 SO e el ple padls ol 68 L ams oo Lis cpl o)l0 052y (golazil
L olpl sladl .conl s B pan bl 5 )8 0l 5o golaidl al ) wes o lid aoel b 0gd g0 (0,5 Ladl o gao 0 a0
B 03 (V2T o plo g aalllasl s (nlogdi oo Bpan (ulal 2 005 el o (il & zmie (Slez )L 5o Sloly (al3dl
Syl cdllas (Vo YY) (>)] 9obols

3 30,0 Gl a8 L cpl a0 )ls Bpan bl 008 JLasl  (Giie Sl pdy wad (651 wes oo LS rizmen Vo
aa oS Ll )0 ndy waa Gl 1o (T Ao jus el 3y sa (G501 )0 o [T 2SI 80 B as bl )8
S5yl pegazas sl plo 5l eolaiul Y adgs (65l s 5o ndy wpad (g5 51 eolitul b 0500 5551 2L & i
@y lalllas b Golaio mlis (ul 09 o0 B pan bl (0,8 Lasil o (alS 4y pmie g oad a8 (65l 0y o o] ks g (Lo
i 5,3 L ams e i b pme sl s 0,8 Ll s Ay S B e e e LUl (V2 Y)) Gy plos 5 Siyog (Y+)5)
s 558 se B pae ol py 0,8 LA wo s Y I8l sy ey 2SIl GBrme o Lialidl ao s Ky aymall il sl
oS Ll 55 alS Aty 2SIl adgs Oaien 1o ogasu 6551 B ran 0 pdy was glis s (s1p I oy e wms s oLt
sl sl sy dpn5 (555 il Ay 51 Sy A S0 055 9 o g 3 ool a0 iy el Mg 585 4
el Gyl oty Sl

s bole il o Sl 558 b Canline (s ol 0,15 B pe ol s 0,8 il s e i1 o dxasgs a0 o GLi5 V. g
oS Ll s mals laamly b 58 e Gbpan Lubol 5 oS laail o mals sy N el Sl dxwgi o Lialsdl sy
b b je golatdl 0y sl Jlo a0 olpl 53 Jlo e cals HUanl lgign gyl ol Jlo dngs ) Sgagp iy
Flo Gmebigycnlil ol Gl 5o VAT 50 A0 a5, 5o (lal Jbo awg (alh anas; Geb oS (o0 S5 Cenyslanne
ol adg a4 (Sinly oa U5 (65,50 adg 50 pdil waos slass il pee Ghals 4 i pdy ass lass il o )l ke
Syas $55 Ol &1 e o5 glysl (Bpae SIS 5 lasle p slaalls Sl ly & bgye Jlo el cnl 2 ogdle am3 o 2alS
@il slp LolE i 55 Slbee Ll L g atdlo 1) Bras Gulol 52 (05 Bran | (6568 Glime 5 998 Caro 3 (5T
20 o GalS 1) 058 e eolatwl cai aiile ;AL wass (65,5l Sladgs 1 aS



Guoolig 9 Wondds )0 (1595 AdBg b (Jgww )55 095 (rosi @S .V Jguar

EJETNRV o,LIT o
Saeaidy gl
o[- ££4 VIAD <Y GDP
ofe e \TAR Niats ELE
[+ YA -V —e[\YD REN
[+ 0F) -V/a0 ALY FD
-1a5 R?
/a0 Adj R?
ooy gl
NRYN V/AY SIVAD GDP
/oY) Y/YY < JOAN ELE
o[+ AR YA —+ /4100 REN
[+q) - -V/AA AYY) FD
[++YY -¥/Y —-IYYY ECM

O3y s Al xo

JU (Jgone Slarpe Jlao gloosisy (uedt | (oo a8y b (S )T, 295 Dwsily lagress 5| Jol> mls il ol
s el oabosls i A Jgaz 55 o5k (gl 5 ol gl . enl ontoolitul Ly Jyexe Slayye JHli> g o s
S35 9 o dnngi &S Jo 3 009 ot Il 30 Bran elal 5 S Ll )s ey 2SIT B pae 5 golatdl wl) wes e (LS
okl y ety (e gl (g liel il gl ol el Lt Sl sl |y Gy obsl 2 ) Lal alS 1y agazs

el (o295 4S9 b (G S5 093 o)

Lg GIB""“ Olo po Blos g oo boxi ol t5!9'°‘”° Ol o Pl cposd gl A Jgo

DOLS FMOLS
Slade o,LIT o g Hlade o)Ll T oo JUECHS
S S o)
oS
ofee Va/NA NV ofe- YANY - IAON GDP
[++¥ Y NG oo e £100 - [50Y ELE
s SIAE —+[*\A —+[+#A -YNY —/+N0 REN
—o[-YO) YNy AR NN YRS AR S B vin ¢ AR FD
-/q. -JAQ R2
- /A - IAA Adj R2

o3 e ansly rate

S e aeil g o lale bl &l 4 e Jglaie e slagygesl il aiils 99>y cunSll g jo ST aSl 4 axg b
G]&‘.) ua.”}b A.Js.) )l ‘5].62 43).'9&_{: JGL.:)‘ uuLw‘ U)‘ » | od.wdj‘)‘ J5J> 3o )55M 05’4)" Cul.u RGO PR WX oW SJ).«M U'JL“"
e [y O Wilgise bl 0l 29 910 9929 B pan ool () il 4 oy s (651 51 a8,y bLS )| aiS (e
o axgi 3 48,108y LUl ysbiyman § 3l 0525 Gyas bl 2 (30,5 il Al 2501 G5 puo 5] 48,5y e bl S

D0 095 B pan bl g op)S il a



e (W Ol 903T A Jgoz
Sz lade Al oL S s
NN YTV GDP->CCO:2
. fY 1Y/14 ELE->CCO:
YA VENA REN—CCO2
<Y YAVY FD->CCO:

o by adl v

[ JURONINE T ] [ szl Ls ]

- A el 5 o S wslal

[ el

[ Sty } [ s 7S 5 o 1

Segls sl il aie

SS9 S f
oy (A8 Gl peiie 650554 g B ran bl 2 0n)S Ll 2 pdy 0S5 Spac g Jbo arugi Sl myn b pol Gl
S )55 355 eSSl el (nl sl 4Bl Glnl 5928750 aej ()5 (o990 Dladl eSS & dty 2SI S pae 5 g0l
TN et e 0503 5 sy Jpeme Slaspe JBlas g oas hasi JolS gene Slaye JHlam gloonsss (e 5 gmje addy L
5 000 e ool yy 0,8 L]y LSl ey iy 2SI o 5 eobazdl 0y ol 5o a8 o Lt gl Cansl okioslical
w23 o0 LA (2 S (e 0,50 5l ol gl o)ls Bpae bl (08 jLa] (a8 STl wuad 555 5 (Jbo dnny
ool S Ll (St 50 e Jolge W 2SI GBrae 5 (b arwgs pdy waas 6551 Brae golatl wb) sle i
23055 5l 65,51 B pan 5 05 Bpan b S slois sl Taie s dnwgs 5 5aios sl ol 5o GRS Ceslow 5,005 Ak B an
syl 5l oaiiSeolinal S 18 4 ailie plaisl 35503 0 sl o s ol 2 opdle anled Gisds 5 coles 1y udy
S sl B985 s w0 6550 50 LI lags,slod 5l iaa oolinul ;o 1, eS 18 5 05 LogS Camyslasmme g
g o 0l 45 Cansl LBYIS (6 T 05l e b 55 JLis (gazr ks 428,518 Dol 550 dyly 45 (5,85 Cenlins (5l
a5 0550 00l by B ran 1o (6 5aS (g3l g bl g oS o oolitisl (g 2aS gyl 0,5S 3 45 xslio Lags il YIS oy
Sloyly (S @y e oS (55l Bran a0l peo 5 and g0 AL, Gl arendisly ied () ke a2 el eniiad SIS
el g golamsl s, 3,8l 550 duls ol iile dmnsgi iy (sloolamil 59 o i 2SI adgi 43 sl Aoz aolio 5l oolicial ¢

Aigles JyST ) cend8l Olyosd Liden 5 9,950 dodio golaidl ol 4y v a5 geouay .ai@0 1,8 ddlas 0550 1, (4,5



Refrences

Acheampong, A. O. (2018). Economic growth, CO2 emissions and energy consumption: What causes what and
where? Energy Economics, 74, 677-692. https://doi.org/10.1016/j.eneco0.2018.07.022

Acheampong, A. O. (2019). Modelling for insight: Does financial development improve environmental quality?
Energy Economics, 83, 156-179. https://doi.org/10.1016/j.eneco.2019.06.025

Acheampong, A. O., Amponsah, M., & Boateng, E. (2020). Does financial development mitigate carbon
emissions? Evidence from heterogeneous financial economies. Energy Economics, 88, 104768.
https://doi.org/10.1016/j.enec0.2020.104768

Adebayo, T. S. (2020). Revisiting the EKC hypothesis in an emerging market: An application of ARDL-based
bounds and wavelet coherence approaches. SN Applied Sciences, 2(12), 1-15. https://doi.org/10.
1007/s42452-020-03705-y

Adebayo, T. S., & Acheampong, A. O. (2021). Modelling the globalization-CO2 emission nexus in Australia:
Evidence from quantile-on-quantile approach. Environmental Science and Pollution Research, 5(1), 23-38.
https://doi.org/10.1007/s11356-021-16368-y

Adebayo, T. S., & Rjoub, H. (2021). Assessment of the role of trade and renewable energy consumption on
consumption-based carbon emissions: Evidence from the MINT economies. Environmental Science and
Pollution Research, 28, 1-13. https://doi.org/10.1007/s11356-021-14754-0

Adebayo, T. S., Udemba, E. N., Ahmed, Z., & Kirikkaleli, D. (2021). Determinants of consumption-based
carbon emissions in Chile: An application of nonlinear ARDL. Environmental Science and Pollution
Research, 28, 1-15. https://doi.org/10.1007/s11356-021-13830-9

Adedoyin, F. F., Alola, A. A., & Bekun, F. V. (2020). An assessment of the environmental sustainability
corridor: The role of economic expansion and research and development in EU countries. Science of the
Total Environment, 713, 136726. https://doi.org/10.1016/j.scitotenv.2020.136726

Ahmad, A., Zhao, Y., Shahbaz, M., Bano, S., Zhang, Z., Wang, S., & Liu, Y. (2016). Carbon emissions, energy
consumption and economic growth:An aggregate and disaggregate analysis of the Indian economy. Energy
Policy, 96, 131-143. https://doi.org/10.1016/j.enpol.2016.05.032

Akram, R., Chen, F., Khalid, F., Ye, Z., & Majeed, M. T. (2020). Heterogeneous effects of energy efficiency
and renewable energy on carbon emissions: Evidence from developing countries. Journal of Cleaner
Production, 247, 119122. https://doi.org/10.1016/j.jclepro.2019.119122

Alam, M. J., Begum, I. A., Buysse, J., & Van Huylenbroeck, G. (2012). Energy consumption, carbon emissions
and economic growth nexus in Bangladesh: Cointegration and dynamic causality analysis. Energy Policy,45,
217-225. https://doi.org/10.1016/j.enpol.2012.02.022

Alkhathlan, K., & Javid, M. (2013). Energy consumption, carbon emissions and economic growth in Saudi
Arabia:  An aggregate and disaggregate  analysis. Energy  Policy, 62, 1525-1532.
https://doi.org/10.1016/j.enpol.2013.07.068

Alola, A. A., Yalginer, K., Alola, U. V., & Saint Akadiri, S. (2019). The role of renewable energy, immigration
and real income in environmental sustainability target. Evidence from Europe largest states. Science of the
Total Environment, 674, 307-315. https://doi.org/10.1016/j.scitotenv. 2019.04.163

Awosusi, A. A., Ramzan, M., Yuping, L., Xincheng, L., Murshed, M., Bah, S. I., & Adebayo, T. S. (2020).
Determinants of carbon emissions in Argentina: The roles of renewable energy consumption and
globalization.Energy Reports, 7, 4747-4760.

Balsalobre-Lorente, D., Driha, O. M., Shahbaz, M., & Sinha, A. (2020).The effects of tourism and globalization
over environmental degradation in developed countries. Environmental Science and Pollution Research,
27(7), 7130-7144. https://doi.org/10.1007/s11356-019-07372-4

Balsalobre-Lorente, D., Shahbaz, M., Roubaud, D., & Farhani, S. (2018).How economic growth, renewable
electricity and natural resources contribute to CO2 emissions? Energy Policy, 113, 356-367.
https://doi.org/10.1016/j.enpol.2017.10.050

Banerjee, A., Dolado, J., & Mestre, R. (1998). Error-correction mechanism tests for cointegration in a single-
equation framework. Journal of Time Series Analysis, 19(3), 267-283.

Bayer, C., & Hanck, C. (2013). Combining non-cointegration tests. Journal of Time Series Analysis, 34(1), 83—
95.

Bekun, F. V., Akinsola, G. D., Kirikkaleli, D., Adebayo, T. S., Umarbeyli, S., & Osemeahon, O. S. (2021).
Economic performance of Indonesia amidst CO2 emissions and agriculture: A time series analysis.
Environmental Science and Pollution Research, 15(2), 1-15.

Belaid, F., & Zrelli, M. H. (2019). Renewable and non-renewable electricity consumption, environmental
degradation and economic development:Evidence from Mediterranean countries. Energy Policy, 133,
110929.https://doi.org/10.1016/j.enpol.2019.110929

Benavente, J. M. G. (2016). Impact of a carbon tax on the Chilean economy:A computable general equilibrium
analysis. Energy Economics, 57,106-127. https://doi.org/10.1016/j.enec0.2016.04.014


https://doi/
https://doi.org/10
https://doi.org/10.1016/j.scitotenv

Beton Kalmaz, D., & Adebayo, T. S. (2020). Ongoing debate between foreign aid and economic growth in
Nigeria: A wavelet analysis. Social Science Quarterly, 101(5), 2032-2051.
https://doi.org/10.1111/ssqu.12841

Boswijk, H. P. (1994). Testing for an unstable root in conditional and structural error correction models. Journal
of Econometrics, 63(1), 37—60.1SO 690

Boswijk, H. P. (1995). Identifiability of cointegrated systems. Amsterdam: Tinbergen Institute., 2(1), 23-25.BP.
(2020). British Petroleum. Available online:
https://www.bp.com/en/global/corporate/energyeconomics/statistical-review-of-worldenergy/co2-
emissions.html. Accessed on 29 May 2021

Cansino, J. M., Sanchez-Braza, A., & Rodriguez-Arévalo, M. L. (2018). How can Chile move away from a high
carbon economy? Energy Economics, 69, 350-366. https://doi.org/10.1016/j.eneco.2017.12.001

Charfeddine, L., & Kahia, M. (2019). Impact of renewable energy consumption and financial development on
CO2 emissions and economic growth in the MENA region: a panel vector autoregressive (PVAR) analysis.
Renewable Energy, 139, 198-213.

Cowan, W. N., Chang, T., Inglesi-Lotz, R., & Gupta, R. (2014). The nexus of electricity consumption, economic
growth and CO2 emissions in the BRICS countries. Energy Policy, 66, 359-368.
https://doi.org/10.1016/j.enpol.2013.10.081

Dafermos, Y., Nikolaidi, M., & Galanis, G. (2018). Climate change, financial stability and monetary policy.
Ecological Economics, 152, 219-234. https://doi.org/10.1016/j.ecolecon.2018.05.011

Deutch, J. (2017). Decoupling economic growth and carbon emissions. Joule, 1(1), 3-5.
https://doi.org/10.1016/j.joule.2017.08.011

Ding, Q., Khattak, S. I., & Ahmad, M. (2021). Towards sustainable production and consumption: Assessing the
impact of energy productivity and eco-innovation on consumption-based carbon dioxide emissions (CCO2)
in G-7 nations. Sustainable Production and Consumption, 27, 254-268.
https://doi.org/10.1016/j.spc.2020.11.004

Dong, K., Hochman, G., Zhang, Y., Sun, R., Li, H., & Liao, H. (2018). CO2 emissions, economic and population
growth, and renewable energy: Empirical evidence across regions. Energy Economics, 75, 180-192.
https://doi.org/10.1016/j.enec0.2018.08.017

Dong, K., Sun, R., & Dong, X. (2020). CO2 emissions, natural gas and renewables, economic growth: assessing
the evidence from China. Science of the Total Environment, 640, 293-302.

Dong, K., Sun, R., & Hochman, G. (2017). Do natural gas and renewable energy consumption lead to less CO2
emission? Empirical evidence from a panel of BRICS countries. Energy, 141, 1466-1478.
https://doi.org/10.1016/j.energy.2017.11.092

Engle, R. F., & Granger, C. W. (1987). Co-integration and error correction: representation, estimation, and
testing. Econometrica: Journal of the Econometric Society, 251-276.

Fan, X., He, P., Xiong, H., & Shen, H. (2016). The effects of energy consumption, economic growth and
financial development on CO2 emissions in China: A VECM approach. Sustainability, 11(18), 4850.

Fernandez, Y. F., L opez, M. F., & Blanco, B. O. (2018). Innovation for sustainability: the impact of R&D
spending on CO2 emissions. Journal of Cleaner Production, 172, 3459-3467.

Gilfillan, S. M. V., Gydre, D., Flude, S., Johnson, G., Bond, C. E., Hicks, N., Lister, R., Jones, D. G., Kremer,
Y., Haszeldine, R. S., & Stuart, F. M. (2019). Noble gases confirm plume-related mantle degassing beneath
Southern Africa. Nature Communications, 10(1), 1-7.

Gok, A. (2020). The role of financial development on carbon emissions: A meta regression analysis.
Environmental Science and Pollution Research, 27, 1-19. https://doi.org/10.1007/s11356-020-07641-7

Grasso, M. (2016). The political feasibility of consumption-based carbon accounting. New Political Economy,
21(4), 401-413. https://doi.org/10.1080/13563467.2016.1115828

Grasso, M. (2017). Achieving the Paris goals: Consumption-based carbon accounting. Geoforum, 79, 93-96.
https://doi.org/10.1016/j.geoforum.2016.12.018

Hale, G. (2020) What are the financial risks from climate change? https://econofact.org/what-are-the-financial-
risks-from-climate-change accessed at 11.08.2021

Halicioglu, F. (2009). An econometric study of CO2 emissions, energy consumption, income and foreign trade
in Turkey. Energy Policy, 37(3), 1156-1164. https://doi.org/10.1016/j.enpol.2008.11.012

Hasanov, F. J., Liddle, B., & Mikayilov, J. I. (2018). The impact of international trade on CO2 emissions in oil
exporting countries: Territory vs consumption emissions accounting. Energy Economics, 74, 343-350.
https://doi.org/10.1016/j.enec0.2018.06.004

He, X., Adebayo, T. S., Kirikkaleli, D., & Umar, M. (2021). Consumptionbased carbon emissions in Mexico:
An analysis using the dual adjustment approach. Sustainable Production and Consumption, 27, 947—
957.https://doi.org/10.1016/j.spc.2021.02.020

IMF. (2019). International Monetary Fund. https://www.imf.org/en/Home. Assessed 6 March 2020


https://econofact.org/what-are-the-financial-risks-from-climate-change
https://econofact.org/what-are-the-financial-risks-from-climate-change

IPCC. (2006). 2006 IPCC guidelines for national greenhouse gas inventories. Institute for Global Environmental
Strategies.

Jiang, C., & Ma, X. (2019). The impact of financial development on carbon emissions: A global perspective.
Sustainability, 11(19), 5241. https://doi.org/10.3390/su11195241

Jin, T., & Kim, J. (2018). What is better for mitigating carbon emissions—Renewable energy or nuclear energy?
A panel data analysis. Renewable and Sustainable Energy Reviews, 91, 464-471.
https://doi.org/10.1016/j.rser.2018.04.022

Johansen, S. (1991). Estimation and hypothesis testing of cointegration vectors in Gaussian vector autoregressive
models. Econometrica: Journal of the Econometric Society, 1551-1580.

Kahouli, B. (2018). The causality link between energy electricity consumption, CO2 emissions, R&D stocks and
economic growth in Mediterranean countries (MCs). Energy, 145, 388-399.

Katircio_glu, S., Fethi, S., Kalmaz, D. B., & Ca_glar, D. (2016). Interactions between energy consumption,
international trade, and real income in Canada: an empirical investigation from a new version of the Solow
growth model. International Journal of Green Energy, 13(10), 1059-1074.

Khan, H., Khan, I., & Binh, T. T. (2020). The heterogeneity of renewable energy consumption, carbon emission
and financial development in the globe: A panel quantile regression approach. Energy Reports, 6, 859-867.
https://doi.org/10.1016/j.egyr.2020.04.002

Khan, M. K., Khan, M. I., & Rehan, M. (2020). The relationship between energy consumption, economic growth
and carbon dioxide emissions in Pakistan. Financial Innovation, 6(1), 1-13.

Khan, S., Peng, Z., & Li, Y. (2019). Energy consumption, environmental degradation, economic growth and
financial development in globe: Dynamic simultaneous equations panel analysis. Energy Reports, 5, 1089—
1102. https://doi.org/10.1016/j.egyr.2019.08.004

Khan, Z., Ali, M., Jinyu, L., Shahbaz, M., & Siqun, Y. (2020). Consumptionbased carbon emissions and trade
nexus: Evidence from nine oil exporting countries. Energy Economics, 89, 104806.
https://doi.org/10.1016/j.enec0.2020.104806

Khoshnevis Yazdi, S., & Ghorchi Beygi, E. (2018). The dynamic impact of renewable energy consumption and
financial development on CO2 emissions: for selected African countries. Energy Sources, Part B: Economics,
Planning, and Policy, 13(1), 13-20.

Kirikkaleli, D., & Kalmaz, D. B. (2020). Testing the moderating role of urbanization on the environmental
Kuznets curve: empirical evidence from an emerging market. Environmental Science and Pollution Research,
27(30), 38169-38180.

Kirikkaleli, D., Adebayo, T. S., Khan, Z., & Ali, S. (2020). Does globalization matter for ecological footprint in
Turkey? Evidence from dual adjustment approach. Environmental Science and Pollution Research,
28,14009-14017.

Knight, K. W., & Schor, J. B. (2014). Economic growth and climate change: A cross-national analysis of
territorial and consumption-based carbon emissions in high-income countries. Sustainability, 6(6), 3722—
3731.https://doi.org/10.3390/su6063722

Kong, Y., & Wei, F. (2017). Financial development, financial structure and carbon emission. Environmental
Engineering & Management Journal (EEMJ), 16(7), 1609-1622.

Kripfganz, S., & Schneider, D. C. (2018, September). ardl: Estimating autoregressive distributed lag and
equilibrium correction models. In Proceedings of the 2018 London Stata Conference.

Li, R., & Su, M. (2017). The role of natural gas and renewable energy in curbing carbon emission: Case study
of the United States. Sustainability,9(4), 600. https://doi.org/10.3390/su9040600

Lin, B., & Zhu, J. (2019). Determinants of renewable energy technological innovation in China under CO2
emissions constraint. Journal of Environmental Management, 247, 662-671.

Mikayilov, J. I., Galeotti, M., & Hasanov, F. J. (2018). The impact of economic growth on CO2 emissions in
Aczerbaijan. Journal of Cleaner Production, 197, 1558-1572. https://doi.org/10.1016/j.jclepro.2018.06.269
M_ozner, Z. V. (2013). A consumption-based approach to carbon emission accounting—sectoral differences and
environmental benefits. Journal of Cleaner Production, 42, 83-95.

https://doi.org/10.1016/j.jclepro.2012.10.014

Narayan, P. K. (2005). The saving and investment nexus for China: evidence from cointegration tests. Applied
Economics, 37(17), 1979-1990.

Narayan, P. K., Saboori, B., & Soleymani, A. (2016). Economic growth and carbon emissions. Economic
Modelling, 53, 388-397. https://doi.org/10.1016/j.econmod.2015.10.027

Nazlioglu, S., Gormus, N. A., & Soytas, U. (2016). Qil prices and real estate investment trusts (REITs): Gradual-
shift causality and volatility transmission analysis. Energy Economics, 60, 168—175.

Odugbesan, J. A., & Adebayo, T. S. (2020a). The symmetrical and asymmetrical effects of foreign direct
investment and financial development on carbon emission: Evidence from Nigeria. SN Applied Sciences,
2(12), 1-15. https://doi.org/10.1007/s42452-020-03817-5



Odugbesan, J. A., & Adebayo, T. S. (2020b). Modeling CO2 emissions in South Africa: Empirical evidence
from ARDL based bounds and wavelet coherence techniques. Environmental Science and Pollution
Research, 28, 9377-9389.

OECD. (2021). Gross Domestic Growth. Retrieved from https://stats. oecd.org/. Assessed 4th January 2021.

Omri, A., Daly, S., Rault, C., & Chaibi, A. (2014). Financial development, environmental quality, trade and
economic growth: What causes what in MENA countries. Energy Economics, 48, 242-252.



